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Dear members! In 2016 as called for by one of the national
policies, MCSC was listed as one of associations which need to
unhook connections with government depts. That means MCSC
will separate from management of the State Administration of
Press, Publication, Radio, Film and Television of China in 2017.
As a result, the election of MCSC’s new leadership and board of
members will be postponed until 2017.

Over the past 20 years, MCSC’s work always persisted in
2 principles that is operating copyright collective management
work legitimately under the direction and supervision of the state
copyright administration and based on the technical requirements
made by CISAC. In future, MCSC will never abandon the principles

to keep its operation properly and effectively.

As for MCSC’s whole work in 2016, it has seen mixed results.
The good result is there were growth in membership, licensing
revenue, royalty distribution as previous years. The total licensing
revenue reached about 184 million yuan RMB, at a rise of 8.2%
compared to the year of 2015, to realize the continuous growth for
the 7th year. Especially for the online licensing revenue, it reached
about 68.45 million yuan RMB, at a rise of 50% compared to 2015,
which mainly collected from online music, online video and music
APPs. The success of online licensing attributed to our “digital

music copyright licensing model”’carried out by MCSC for years.

However, as the environment of copyright market had not been
improved, MCSC still faced more and more difficulties in royalty
collection especially in the field of background music, broadcasting

and even online music. Problems to solve are as below:

First of all, with the economic development in our country,
the present low charging standards of MCSC began to restrict
the growth of licensing revenue increasingly. As for the standard
rate for broadcasting rights carried out for 7 years, despite the
difficulties MCSC still need to try its best to promote it through
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negotiation with broadcasters. In another respect, although the ~ ff’%
growth of online revenue advanced rapidly, it is only a very small MW

proportion in online music market. With the constantly expanding

of internet music industry, it is necessary for MCSC to promote the
2016 FF, B R 401 60, HAEEE 126 A #ifEE 256 AL 40K A 12 A, Hb 1 AL HRAS 6 K,

S RBELE 8502,

standard rates to ensure composers and authors to get fair share
of royalty payment. However, the promotion of standard rates
encountered tremendous resistance at present, in future MCSC 401 new members joined MCSC in 2016, comprising of 126 lyricists, 256 composers, 12 successors, 6
need to conduct a lot of consultation and negotiation with relevant publishers and 1 belonging to others. The total membership size reached 8502 by the end of this year.

industries and music users.

Secondly, against copyright infringement the punishment at

judicial and administrative level urgently need to strengthen in

2010-2016 4FE2x AWK IEHEFR

our country. By MCSC’s hard work for 20 years, most of reasonable Membership Growth 2010-2016

music users have reached licensing for royalty payment with us,

for unreasonable music users, however, we think drastic legal
9000 i
. C e 8507
measures should be taken to punish them for their infringement. At 8101 - R Totl
8000 H0a members

present society, economic interest comes to be most of importance —

6903

for a considerable number of people, only severely punishment 4 - — m @ {F% Composer

against infringers by our judicial and administrative depts can

urge them to pay more attention to respect copyright. Under 92 W FHER Lyricist

the continuous improvement of our legal environment, MCSC is
m 3 F )\ Successor

strengthening contacts with judicial organs across the country to
139

accelerate the legalization of music usage. BN Piitie

By late of November in 2016, the World Creators Forum was

hosted by CISAC in Beijing. More than 250 creators, collective ® Je18 Others
management societies, government officials, industry professionals ey '
and so on from 30 countries came to Beijing for the Forum. MCSC = r =

014 205 6

participated in the event and witnessed the launch of the Asia-
Pacific Music Creators Alliance (APMA) at the event.

As usual, on behalf of our leadership and executive team, please
allow me to give sincere thanks to our members. With your trust
and support, MCSC will continue to work hard so as to achieve

more in future.
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In 2016, MCSC realized its 7th continuous growth to set a new record in licensing revenue to reach
184 million yuan RMB (it’s about a 8.2% rise compared with the previous year at 170 million yuan RMB).

The following is for licensing revenue in details:

Unit: 10,000 yuan RMB

& ##X Mechanical rights 862.54 57T
2& / 4K Internet/New media  6845.01 /77T

FBM Performing rights  5940.37 57T
( 553 & Background music 2558.92 I 3RE Live performance 431.66 ~ K$i OK Karaoke 2949.79 )

J~#&#X Broadcasting rights 4158.81 57T
(7 #%H 4 Radio 416.41 HIME TV 3742.40)

E SMir =35k Overseas revenue 622.07 57T
HAth Others 45.09 AT

e BN Total revenue 1.847 127t (184.7 million yuan RMB)

Musie Coprariglil =awicty OF Clhina

2010-20164EVFnl A B (ffi: HoD)
Licensing Revenue 2010-2016 (Unit: 10,000 yuan RMB)
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MCSC finished 10 distributions in 2016. The revenue of 126.9 million yuan RMB was accounted into
distributable amount, of which the 119.7 million yuan RMB was distributed after deducted 6% value
added tax (VAT) . The detailed distributions are as below:

B, HIT Unit: 10,000 yuan RMB

IR GE PES £

No.of remittance Distribution no. Amount

M152 2015 F T EEHARNF £ ARSI
distribution for mechanical rights for the second half of 2015

2016 £ 5 A ——
May of 2016 P141 2014 FHIHREL T BHHE o

distribution for live performance for year 2014

471

1141 2014 95 B O] {3 B £ B

2
distribution for internet for year 2014 30
P142 2014 FHERFRFTEARSE 1204

distribution for background music for year 2014

2016 € 10 B —
October of 2016 | <141 2014 F-F1l OK IF A/ RARNE 3002

distribution for Karaoke revenue for year 2014

2014 FEAHFELGEF I B 2 D ER

distribution for mechanical performance for year 2014 1228
M161 2016 & £ 88 FIF oI £ A2 B 269

distribution for mechanical rights for the first half of 2016

2016 ££ 11 B ——
November of 2016 | O'31 2015 FBINF LMD »

distribution for overseas revenue for year 2015

P143 2014 FHhREMAVF I £ B HIE
distribution for CCTV revenue for year 2014

1792

P144 2014 TR BRI FEARIE, F: BRI AEAAREERE,
A EEE] 2017 F R

2016 ﬂzﬁ distribution for local TV stations & radio broadcasting revenue for year 2014, which will 2336
at the end 0f 2016 | be made remittance in 2017

2015 FEBL B F #IE:

484
Distribution for revenue from China Unicom for year 2015 8

"

VDN V44 I s
&) THALINERE

2016 &£, TSNP ERFRSEHTTHEANARNENBREANEEREMORER, SEITI+H
B143(2014 A E ) AR B151(2015 EEEZEHEEB N ED ) i EE FERTIARTEMo

As the updating of the distribution system of MCSC for further applying to online royalty distribution,
the distribution of B143 (distribution for Tencent for year 2014) and B151 (distribution for Baidu and
others for year 2015) had not been finished in 2016.

2010-201 652 BE R W k4B STALE 2 thy
Annual Gross Revermie, Net Distributable Amount & Expenditure 2010-2016

(8ifr: HL Unit: 10,000 yuan RMB)
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13737 300
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1510 mEER,
s 10552 Haze Annual gross
10000 2885 005 205 revenue
8000 - 6801 I -
597 distributable
e amount
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205 511 GE7 021 oo
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0

20104F 201LE 2012F 20134 20145 20154 20165

E: M EERF 2016 FEIE DN 6% EEH/EEHIE.

Note: the figures for year 2016 in the above chart have been deducted 6% value added tax.
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KRS EIE SN EFRIBEAIRIA 274, IFAXE S AR, BRIZENFERE 73 ART, FHTR 16 ARG
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In 2016, total 27 lawsuits were taken by MCSC’s Legal Dept directly, for which 130,000 yuan RMB
was expended. By the end of this year, 9.74 million yuan RMB of royalty fees and compensation fees
awarded by litigation had reached MCSC’s account and 1.33 million yuan RMB was expected to be paid
soon; through sending lawyer’s letters against 16 music infringement cases by our Legal Dept, 130,000

yuan RMB was paid by music users.

As for our local work, our Legal Dept directed local lawyer agencies to take 27 lawsuits (expense:
50,000 yuan RMB), for which 730,000 yuan RMB of royalty fees awarded by litigation had reached
MCSC’s account and 160,000 yuan RMB was expected to be paid soon; 60,000 yuan RMB of royalty fees
were paid finally against 7 infringement cases through negotiations; 40,000 yuan RMB of royalty fees were
paid against 33 infringement cases at the beginning of legal proceeding; 11 legal cases taken by our local

offices were prepared to be filed in courts for litigation (expense: 10,000 yuan RMB).
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B E 2016 F£JK, DIVA HIREEREEBEILT 740 58, HPEB CASHIWESELERA 640 5 9 T&H,
Ok MACPMSER 39 F&E, a2 MUSTHER 19 A5HE, EIE WAMIER 2 A&E, HEEEEmA
39 ARE.

REEREE FOMER 3 T4 T&YE, 20ER6 75 T&YE, d&ER 7T T4y, EEIERS T4&E,
HpERFISWCERB 1374 THES

By the end of 2016, more than 7.4 million works had been registered in DIVA system, of which about
6.4 million works registered by CASH, more than 390,000 works registered by MACP, more than 190,000
works registered by MUST, more than 20,000 works registered by WAMI, and more than 390,000 works
registered by MCSC.

MCSC’s works in DIVA comprising 314160 original works, 65784 audio/visual works, 7556 arrange
works and 5205 adapted works.

20164EDIVA Zh={EmBEE

1900218, 4%
| ] 3901018, 6%

239135, 0%

3927058, 6%

o MCSC
M CASH

BEPMUST

MCEC 392705
CASH B40razE1
MUST 180021
MACE J0101
AMT 23913

e 11 o
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Ny e ACUM APRA AMCOS CASH COMPASS JASRAC KOMCA MACA MACP
Asia-Pacific MCT MOSCAP MRCSN MUST VCPMC WAMI

AEPI AKKA-LAA AKM ARTISJUS BUMA EAU GEMAHDS-ZAMP IMRO
KazAK KODA NCB LATGA MCPS MUSICAUTOR OSA PAMCG PRS

X5 3)

][E*’}ﬂ RAO SACEM SABAM SAZAS SDRM SGAE SIAE SOZA SOKOJ SPA

urope STEMRA STIM SUISA TEOSTO TONO UACRR UCMR-ADA
ZAMP-Macédoine

EXHKX AMRA ASCAP BMI SESAC Inc. SOCAN SODRAC HFA

Canada/USA :

FTEM & MNEhttiEi X ABRAMUS ACDAM APDAYC COSCAP COTT SACM SADAIC SAYCO SCD
Latin America and the Caribbean SOCINPRO SPAC UBC

JEM Africa MASA SAMRO

M ERFAFRNBAEFARHERZENS MOSCAP, H5H T 2016 FriRENLEHNZITHEE R KD
Wo
The above society in bold & italic type is MOSCAP in Mongolia, the reciprocal representation contracts for

performing rights and mechanical rights were signed between our two societies in 2016.
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{7, FIT Unit: 10,000 yuan RMB

L ON

2016 &£ 2015 4E
Income
FRR S 5940.37 6987.08
Performing rights
S HI
Mechanical rights 862.54 904.35
B
Broadcasting rights 4158.81 3918.86

B3t total; 6845.01 Bt total; 4556.23

P2k & F it Bt total: ¥ tota

Internet & new media

3R 7 80 performing split: 2053.50
£ ##X 5 & mechanical split: 4791.51

BN & 0 performing split: 1366.87
& H4X &5 F1 mechanical split; 3189.36

N R I
AN 622.07 635.82
Overseas revenue
Hith
Others 45.09 57.17

18473.88 17059.51
WA oy
e 17428.19 (#1ER 6% IBEFL/T after deducted

6% value added tax)

F: U EHMmARSMEIFNBHE RS
Note: the above figure in others includes compensation fees by litigation and so on
X
Expenditure 2016 % 2015 £
B X

2877. 2759.04
Administrative expenses 877.31 7590

bz
WO R 14550.82 14300.47
surplus
44
E“”\ LHSO 14550.82 14300.47
Distributable amount
e 13 o



